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RE: Request to Place Emergency Measures on the Agenda for the September 

22, 2026 Additional Legislative Meeting 

This memorandum is to request that the following measures be placed on the agenda for 
the September 22, 2026 Additional Legislative Meeting: 

■ Peer-to-Peer Car Sharing Rental Vehicle Sales Tax Clarification Emergency

Declaration Resolution of 2026
■ Peer-to-Peer Car Sharing Rental Vehicle Sales Tax Clarification Emergency

Amendment Act of 2026
■ Peer-to-Peer Car Sharing Rental Vehicle Sales Tax Clarification Emergency

Amendment Act of 2026

Under current law, the Office of Tax and Revenue collects the rental vehicle sales tax of
10.25% on peer-to-peer car sharing services transactions where the owner has more than five 
vehicles due to the Internet Sales Tax Amendment Act of 2018 (D.C. Law 22-258; 66 DCR 3974), 
which requires all marketplace facilitators to collect and pay District sales tax on transactions that 
occur on their platform. However, the code provisions imposing the rental vehicle sales tax rate 
do not explicitly mention peer-to-peer car sharing services, creating confusion in the public. To 
add clarity to the District's code, the Fiscal Year 2027 Budget Support Act of2026 (D.C. Act 26-
418; 73 DCR 11735) included a technical amendment to Subtitle 7-B adding language to D.C. 
Official Code §§ 47-2002(a) and 47-2202(a) making it clear that the 10.25% (soon to be 12%) 
rental vehicle sales tax applies "regardless of whether the rental vehicle or utility trailer is owned 
by a rental operator as § 50-1505.01(6) or part of a rental fleet as defined in § 50-1505.01 (5)." 

According to the Office of Tax and Revenue, the language in D.C. Act 26-418 would apply 
the rental vehicle sales tax rate to all peer-to-peer car-sharing service transactions, regardless of 
whether the owner has fewer than five vehicles. This would create a disparity between peer-to­
peer car-sharing service transactions and traditional rental vehicle services, which are taxed only 
at the rental vehicle sales tax rate if the owner has five or more rental vehicles. This disparity will 
negatively affect peer-to-peer car-sharing services in the District. 




